
Meanings of Interest terms 
Gross interest is the rate of interest before income tax is deducted at the rate set by law. 
AER stands for Annual Equivalent Rate and illustrates what the interest rate would be if interest were paid once each year on the whole balance, including previous interest payments.
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Gross* interest each yearTerm of bond Gross* monthly interest each year

1 Year (FRB241)

2 Year (FRB238)

3 Year (FRB239)

5 Year (FRB240)

4.35%

4.15%

4.15%

4.15%

4.27% 4.35%

4.07%

4.07%

4.07%

4.15%

4.15%

4.15%

AER†

Deposit at account openingTerm of bond Balance at term end

1 Year (FRB241)

2 Year (FRB238)

3 Year (FRB239)

5 Year (FRB240)

£1,000.00

£1,000.00

£1,000.00

Interest earned

£1,043.50

£1,084.72

£43.50

£84.72

£1,000.00

£1,129.74

£1,225.45

£129.74

£225.45
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