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Meanings of Interest terms 
Tax-free means UK Income Tax and Capital Gains Tax is not deducted from the interest you earn. This depends on your individual circumstances, and may change in future. 
AER stands for Annual Equivalent Rate and illustrates what the interest rate would be if interest were paid once each year on the whole balance, including previous interest payments.

Principality Building Society is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, reference number 155998.   
Principality Building Society, Principality House, The Friary, Cardiff, CF10 3FA. principality.co.uk

^   

These examples are for guidance only, to show you what a future balance could look like. It does 
not consider your individual circumstances.
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Tax-free  ̂interest each yearTerm of ISA Tax-free  ̂monthly interest each year

1 Year (FRISA240)

2 Year (FRISA236)

3 Year (FRISA237)

5 Year (FRISA238)

4.40%

4.35%

4.30%

4.35%

4.31% 4.40%

4.27%

4.22%

4.27%

4.35%

4.30%

4.35%

AER†

Deposit at account openingTerm of ISA Balance at term end

1 Year (FRISA240)

2 Year (FRISA236)

3 Year (FRISA237)

5 Year (FRISA238)

£1,000.00

£1,000.00

£1,000.00

Interest earned

£1,044.00

£1,088.89

£44.00

£88.89

£1,000.00

£1,134.63

£1,237.56

£134.63

£237.26
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Term of ISA

Days’ interest

1 year

90 days

2 year 3 year 5 year

180 days 270 days 360 days

(2026/2027)
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2026/2027
2027/2028

2027

(2026/2027)

Term of ISA Days interest

1 year 90 days

2 year

3 year

5 year

180 days

270 days

360 days


